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Record Foreign Capital Flows into brazil 


Petrobras Sets 


A 100% Rise 


The | 
Hopes to Double Output 
That of 1956 


National Oil Authority 


Over 


Brazil’s petroleum monopoly, 
known as Petrobras, expects crud: 
this 


1956. 


oil production year to be 


double that of 


Imports to Continue 





This, however, still is far from 
atisfying the comestic demand, 
and the heavy reliance on im- 
orts must continue. 


Brazil, hoping to process as 


1uch as possible of both domestic 


and imported oil and thereby 


save more foreign exchange—will 
break ground next month for a 
large new refinery in the town of 


the state of 


Janeiro about thirty 


Duque de Caxias, in 


Rio de miles 
from the Nation’s capital. 

This was able 
to sell 


which 


year Petrobras 


100,000 tons of fuel oil, 


produced more than local 
at the 


Sao Paulo. 


needs, Cubatao Refinery in 


Bahia to Expand 
the rest of this 


to keep expanding 


Plans for year 


and 1958 are 
Bahia production and looking for 
particularly in the 
US$15,000,000 is 


oil elsewhere, 
\mazon jungle. 
being spent this year in the Ama- 
drills 


will be 


on, where eleven oil are 


operating and five more 


added next month. No oil in com- 
nercial quantities has as yet been 
found there. 

The 
Caxias will process 90,000 barrels 
and will cost US$30,000,000. 


new refinery at Duque de 
a day 
It will be 
States 


yn contract to Petrobras. 


constructed by a United 
Wheeler, 


concern, Foster 


‘Poesia ales Seal Barri ier 








Of the thirty-three planes of the United States Air Force which were 
five the show” by their capers in the 


in Brazil recently, really “stole 
air. These were 
able acrobatics for the benefit of the residents of Rio de Janeiro. One 
of the planes broke the sound with President 
Kubitschek as a passenger, when it flew him at a speed greater than 
750 miles an hour. The above photograph was taken right after the 
President is describing his experience. Always 
“being crushed, and 


barrier twice, once 


plane landed and the 
the physician, the President characterized it as 
feeling that you are aatinaid your life-blood.’ 


Monsignor Joaquim Nabuco Here 
To Celebrate a New Year’s Mass 


Sloan 


invites the members of 





Bureau Director to Speak 
in Washington on Tourism 

Mr. 
tor of 


Consul General Jayme ‘ ; re . 
‘ Francisco Medagilia, Direc- 


Chermont the 


Brazilian 


the Brazilian colony in New York Trade Bureau in New York, will! 
ade burez Ave , 
and its friends to attend : ass . 
‘ ‘ : . 3 , : wi ve be the principal speaker at the 
at St. atrick s athedral ¢ . . od 
7 ue au a luncheon meeting of the Society | 


a.m., on December 31. Celebrant 
of the 


Joaquim 


] 


of American Travel 
the 


; Washington on 
Janeiro and|., 
2. 


mass will be Monsignor 
Nabuco, 


apostolico in Rio de 


Hotel 


January 


- . \it meets at Jefferson 
protonotario ; 
Friday, 


1958, at noon. 
the son and brother of two am 
bassadors from Brazil to Wash Subject Aviation 
ington. Monsignor Nabuco has Mr. Medaglia has chosen as his 
come from Brazil especially to subject the role of Brazilian avia- | 
celebrate the New Year Mass. (See Page 7) 


WE WISH ALL OUR FRIENDS — 


A MERRY CHRISTMAS AND A HAPPY NEW YEAR 





Rise Is 


Thunderbird Jets, which engaged in almost unbeliev-| 
| through 





| resulting 


ligations, 





Noted 
In First Half 


The Bulk of the Investment 
Comes Into the Country 


As Plant Equipment 


The flow of foreign capital into 
Brazil through investments, loans 
and transfers rose to 

levels in the first half 
The total was US$401,000,- 


financial 
record 
1957. 
000. 
Twice Last Year’s 
than 
almost 
that of 


last 
times 


It is double 


year’s 


more 
six 
two 


and 

greater than 

ago. 
Bulk 


ment brought here by foreign in- 


years 


investment was in equip 
dustries for establishment in local 
equipment sold 
long-term financing ar- 
Only $80,700,000 of 
new money entered Brazil as cash 
for the 


period thus showed a deficit. 


plants, or in 
rangements. 


and balance payments 


Deficit Is Smaller 
Yet this deficit of $14,700,000 
from a difference be- 


tween the entrance of liquid capi- 


| tal and outgo of hard currency 
|for Brazil’s foreign payment obli- 


Government | gations in 


connection with in- 


vested capital, was substantially 


| smaller than in the corresponding 


; | periods in recent years. 
W riters when 


The overall picture of Brazil’s 


"| balance of payments was _ also 
| highly unfavorable. In the first 
|half of 1957 a commercial and 
'financial deficit of $133,000,000 


| was registered. 


3razil’s total foreign debt ob- 
including interest, 


by almost $185,000,000 in the first 


rose 


six months this year to $2,272,- 
000, 000. This includes loans from 
the United States Import-Export 


Bank and other payments. 


(See Page 6) 
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Opportunities in Brazil for Car Parts Manufacturers 
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“Know How” of Specialists Needed 


To Supply the New Auto Industry 


Concentrated in Sao Paulo. 


The Automobile Industry 


Gets Most New Funds 


Opinion is strong in Brazil that 
many opportunities exist for auto 


parts manufacturers who estab- 


cars anticipate a total annual pro 


duction in 1961 of 30,000 


These are mainly light cars, simi- | 


lar to popular European models. 
For DK W 
Vemag produced in 


example, the new 


now being 


Brazil features its economical 


maintenance and lowcost opera- 


units. | 








|The Re-roller Now Shaping 
Pig Iron and Ingot Steel 


| - > 7 
Into Useful Shapes 


Steel industry expansion is still 
a very important problem in Bra- 
Brazilian 


}zil. The ingenuity of 


lish plants in the country. This|tion, advertising eight liters to | businessmen and their flexibility 


is the substance of an article 
which appeared recently in the 
Jornal do Comercio and is sum- 
marized in the newsy informa- 


tion bulletin of the American 


Chamber of Commerce for Brazil 


in Sao Paulo. 


Attracting Investments 


According to the report, the 


new and prosperous Brazilian au- 


tomotive industry, concentrated 
in the State of 


sorbing about 


Sao Paulo, is ab- 
75 per cent of all 
the industrial 
present being made in Brazil. The 
Government’s plan to establish a 
home manufacturing industry in 
this field is 


celerating rate. 


growing at an ac- 


sy 1960-61 the Government ex- 


pects that the automotive indus- 


try will be national 
and that 


of its 


completely 
from 90 to 95 per cent 
will be 


component parts 


made in Brazilian factories. Un- 


der Brazilian law a national in- 

dustry is one which produces over 

90 per cent of its parts locally. 
The 


port states, 


unknown element, the re- 


is the supply of steel. 
It is said that Brazil produces an- 
1,300,000 that 
plans to 
1961. In 
is estimated that 


nually tons and 


President Kubitschek 
this 
spite of this, it 
by 1960 the 


dustry may feel the lack of som 


double amount by 


new auto parts in- 


300,000 tons annually. 


120.000 Vehicles Annually 


also that the 


foresee a 


The report Says 


Government’s' plans 


total production in 1960 of 120,000 | 


vehicles annually, and from then 


on, according to a conservative 


estimate, an & per cent increase 


annually. This figure may become 


larger because of an increase in 


the production of passenger car 


Incidentally, present estimates 


for the manufacture of passenge1 


the hundred kilometers. 


Plenty of Room 
Consequently there is abundant 

room for a large number of auto 

parts manufacturers to operate 


When it 
auto 


successfully in Brazil. 


is realized that a _ single 


| 


company alone can use and in- 


| deed has over 250 local suppliers, 


some idea of the distance from 


saturation of this market can be 


| gained. 
offers the 


| . 
iguarantee of an ever-expanding 


Moreover, Brazil 


Investments at} 


}market since it is being trans- 


|formed into a country of high- 
way transportation. The railroad 
Jornal do 


inadequate 


system, the Comercio 


explains, is and is 
being reequipped up to a certain 
| point, but the Government is con- 
centrating on the construction of 
number of 


a larger better high- 


ways, the article concludes. 


Some New Operations 
Some auto parts manufacturers 
United States 
have announced their intention to 
will 


operating in the 


set up plants in Brazil. As 


be noted, these are manufac- 


turers of specialized equipment 





which goes into an automobile and 
which, experience has taught the 
manufacturers, 


large automobile 


can be turned out better by small 


specialized firms. 


INSTRUCTION NO. 113 
TOTAL FIGURES GIVEN 
According to Mercados, the 

weekly bulletin of the Conjuntura 

| ENOP, in its issue of November 


25, a recent survey of the opera- 


tions carried out under Instruc- 
tion No. 113 of the Superintend- 
ency of Money Credit, 
SUMOC. 


hundred 


and 
indicates that some five 
have 


foreign firms 


brought into Brazil 


valued at US$118,000,000 without 


equipment 


exchange coverage. 


.and adaptability to a given situa- 


tion as it applies to the steel in- 
dustry deserves to be told in these 


pages. 


How to Expand 


For some time there had been 
a question concerning the direc- 
tion of expansion of the big in- 
Brazil. 
plants 


tegrated steelmakers in 
Some felt that 
should be expanded in order to 


existing 


reduce overhead costs while others 
proposed the installation of new 
production units near either raw 
materials or markets. 

It has come to pass that expan- 
sion is proceeding in these direc- 
tions and along lines not foreseen 
during discussions of the growth 
of the industry. For ex- 
ample, there is a 


steel 
new project 
operated by the Cosipa Company 
near Sao Paulo; Usiminas is de- 
veloping near Belo Horizonte and 
at the time 


is not far from its source of ore; 


its sales and same 


Laguna operations are 


near the coal fields. 


and the 


The Re-roller 

The information circular of the 
British Chamber of Commerce in 
Sao Paulo now passes on word of 
the appearance of a new type of 
processor in the industry, namely 
the re-roller. 

The considerable supply of pig 
State of 
Minas Gerais and a lesser amount 
of ingot 
open market from the plants of 
integrated 


iron available in the 


steel available on the 


the large producers 
have allowed the creation of a 
transforming industry to grow up 
in consuming centers. A survey 
reveals that there are eleven re- 
rollers in the State of Sao Paulo, 


one in Pernambuco, one in § 
Catarina and two in the State of 





Rio Grande do Sul. 


| Emprésas 


New Type of Processor Is Active 
yp 
| In the Brazilian Steel Industry 





Small Plant Investment 

These re-rollers process raw pig 
iron and ingot steel by forming 
them into the shapes required by 
industry. Such plants require no 
elaborate and conse- 
quently operate on fairly small 
‘apital investments. Probably the 
largest member of the group is 
Acos Villares S.A., but since this 
firm is also a producer of spe- 


equipment 


cialty steels there is some doubt 
membership in_ this 
group. The industry is said to em- 
ploy about 4,000 workers. 


as to its 


According to existing plans, the 
production of the re-rolling plants 
should rise from 102,000 tons in 
1956 to 175,000 tons in 1960. Their 
after this last 
tioned year cannot be foreseen in 


preduction men- 
view of the many factors beyond 
plant control which can influence 
plant output. One important con- 


willingness of the big integrated 
companies to keep supplying these 
re-rollers with pig iron and in- 
gots. 

Eventually, say industry econ- 
omists, the re-roller must disap- 
pear. But such plants perform a 
very useful, indeed vital, function 
at the present time. Given several 
years of prosperity, some of these 
producers will generate sufficient 
capital internally through rein- 
vestment to become their own sup- 
pliers. In this way they will even- 
tually add to the basic production 


of the Brazilian steel industry. 


| A BRAZILIAN DYE FIRM 
| INCREASES ITS CAPITAL 





The Brazilian dye firm, Anilinas 
Brasil S.A. has 
| raised its capital from Cr$33,900,- 
| OOO to Cr$50,000,000. This 

| represents a merger of Brasimet 
| Comércio e Qui- 
| manil S.A., Brazilian organiza- 
|tions, with N. V. Fabriek Van 


|Holandesas do 


firm 


Industria and 


| 
| Chemische 


one in the State of Rio de Janeiro, | : 
Santa | genplat of Holland, together with 
« c | 


Production Vondelin- 


Sudamericanas Conso- 
lidadas S.A. 
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Carnauba Wax Maintains Popularity and Markets 











Kixports Bringing 


USS11.350.000 


They Comprise 5 Per Cent 
Of the Total Valuation 
Of Brazil’s Exports 
The “king” of commercial wax, 
arnauba, a product of the Bra- 
ilian palm holding its 
wn in the North American mar- 

Ket. 

The United States 
17,909,124 of 
wax from Brazil last year at a 
cost of about US$11,350,000. The 
United States of 
Commerce says that imports for 


1S 


tree, 


imported 


pounds carnauba 


Department 


this year will be about the same 
as in 1956. 
Many Uses 

Because it produces a durable, 
hard and glossy film, carnauba 
has been a much sought-after in- 
gredient in high-quality, self-pol- 
ishing floor waxes. It also is used 
in automobile, furniture and shoe 





dressings, car- 


lipsticks, 


polishes, leather 


bon paper, candles, 
phonograph records, castings and 


in protective coatings for metals 


and in lubricants. 

Although United States im- 
ports of carnauba wax have re- 
mained practically static in the 


ast few years, the wax market in 
United States 


onsiderably. For instance, since 


the has increased 
1952 the polishing industry’s mar- 
ket has risen about 25 per cent, 
and carbon paper sales about 30 
per cent. 

Now Blended 

Today most floor and furniture 
wax products on the market are 
a blend of carnauba and such ma- 
terials as resins, petroleum, pa- 
raffin, beeswax, microcrystalline, 
sugar cane and shellac. 

The United States takes 
f Brazil’s carnauba wax. 
value it for about 
per cent of Brazil’s exports. Eng- 
and, Germany, France, Italy and 
the Netherlands also import it. 

From the Wild Palm 

Although Brazilians are trying 


most 
By 


accounts five 


to cultivate carnauba in planta- 
of the still 


tions, most wax is 


taken from the wild palm trees | 


in northeastern Brazil. These 


trees like to grow in the lowlands 





goas and Sergipe. 


This trend was reversed in 








where their roots can dip into} 


Production of Sisal is Again on the Rise; 
Crop Grown in Brazil Since World War Il 


The production of sisal began in Brazil during the time of 
the last war under very favorable marketing conditions since 
there was great need for the fiber and its cultivation in Africa 
and certain areas of the Pacific was very much curtailed. The 
State of Paraiba is the Nation’s largest producer followed by 
the States of Bahia, Rio Grande do Norte, Pernambuco, Ala- 


The importance of the sisal crop to Brazil is indicated in 


the following data supplied by the Production Statistics 
Service of the Ministry of Agriculture: 

Year Weight (in kilos) Value (in Cr$)  CrS/kg. 
1951 54,970,000 376,083,000 6.84 
1952 63,222,000 262,025,000 4.12 
1953 65,779,000 217,649,000 3.30 
1954 64,599,000 226,628,000 3.50 
1955 88,632,000 380,323,000 4.29 
1956 90,138,000 387,176,000 1.29 
The rehabilitation of the African growing areas and pro- 

duction incentives in the traditional sisal raising countries 


eaused a decline in Brazilian exports during the years 1951- 
1953 and a marked reduction in prices in 1953 and 
1954 as the following figures of 


exports of sisal furnished by the Economie and Financial 

Statistical Service of the Ministry of Finance show: 
Year Weight (in kilos) Value (in Cr$) CrS/kg. 
1951 57,388,540 132,406,733 1.53 
1952 30,336.655 250,407,430 8.25 
1953 22,331,999 108,507,785 1.85 
1954 55,251,266 267,167,969 1.85 
1955 80.342.040 519,781,114 6.46 
1956 106,.562.583 869,460,641 8.16 


1954. 








ground water near the surface of 
the earth. 

A carnauba palm tree must be 
at 10 old it 
yields wax in appreciable quan- 
tity. The from 
the giant fan-shaped 
the tree. These great 
protected by nature with heavy 
coats of hard wax. The hotter the 
and the the wind 


least years before 


wax is obtained 
leaves on 


leaves are 


season fiercer 


the thicker the coating of glossy | 


Wax. 
Abundance With Age 

As the tree ages it increases in 
its productivity of wax and is said 
to reach its maximum output at 
between 50 and 60 years. Unlike 
most palms, the carnauba has a 
long life span and often lives to 
200 years. 

Cutting the leaves or fronds is 


limited by Brazilian law. Only 
two cuttings of ten to twenty 
leaves from a tree can be made 





in each dry season. About thirty- | 


five to forty million trees are cut 


and 12,000 tons of carnauba wax. 
Wax a Powder 


After the leaves are clipped 


they are brought into a clearing] 


in the carnauba forest and dried 
for a few days in the hot sun. The 


‘ | proportion continual 
a year producing between 11,000 | PrOPe apne 


leaves are then threshed, and the| 


wax falls off as a whitish powder. 

The wax is swept up, placed 
in bags and taken to 
Sometimes crude refining is car- 


refineries. 


ried on at the threshing points. | 


The wax is melted in kettles, 


poured into molds and allowed to| 


solidify. Then it is broken up into 
blocks and bagged for export. 


LAND ROVER ANNOUNCES 
MORE AMBITIOUS PLANS 


The Executive Group of the 
Automotive Industry, GEIA, has 
already approved plans of the 


Land Rover firm to manufacture 
1,200 jeeps annually beginning in 
1959. The same firm 
second look at its possibilities and 
that it like 
raise this figure to an annual out- 


announces would 


put of 4,800 jeeps. According to 
the information given it 
gin production with 60.45 per cent 
of this 


national parts and raise 


lly. 


There are now three plants au- 


thorized to produce vehicles of 
this type in Brazil. They are | 
Willys Overland, Vemag_ and/| 
Land Rover. In well advanced | 
blueprint stages are the plans of 
the Japanese firm of Toyota. 


has taken a 


to | 


will be-| 


lon 
Sao Paulo Plant 
of Power Shovels 


Brazilian and U. S. Firms 
Combine to Manufacture 


Construction Tools 
The United States firm of Har- 
International 
will give Brazil a new construc- 
tion equipment industry through 
its association with Equipamentos 
Industriais Villares S.A. of Sao 
well-established 


nischfeger Corp. 


Paulo, Brazil, 
specialty steel producer. 

The 
partial ownership of Equipamen- 
tos Harnischfeger, 
for the Brazilian manufacture of 
P. & H. power shovels and truck 


association, comprising 


by provides 





| cranes. 
To Build New Plant 

| To house the of 
| Brazilian P. & H. power cranes 
|and 
| building an entirely new plant. It 
| will also be used to make P. & H. 
overhead cranes. 

The Brazilian associate of Har- 
nischfeger International, Equipa- 
/mentos Villares S. A., is part of 
the combine which comprises the 
Paulo giant firm Acos 
Villares, S.A., principal producer 
|in Brazil of steel alloys and tool 
| steels, and the country’s second 


| . 
construction 


shovels, Equipamentos is 


Sao of 


|largest maker of cast and forged 
| steel parts. 
Equipamentos 


Vil- 
|lares itself is an associate of Ele- 
|vadores Atlas, S.A., which 
| gether with Westinghouse Inter- 
| national are now engaged in the 
production of trolley-buses_ in 
| Brazil. The role of the Brazilian 
| Government Bureau in 
| New York in advancing negotia- 


Industriais 


to- 


Trade 


| tions in connection with this asso- 
| ciation is now well known. 

For “Quality Control” 
The Villares organization has 
recently undertaken an advertis- 
ing campaign featuring quality 
for the sake of a better 
product. The overhead crane, both 
in the form of a “rolling bridge” 
and rail will help 
lfirms to arrange their industrial 


control 


as a single 
process economically as to both 
space and time. 

Offices of the new organization 
Levi 202, 


are at Rua Alexandre 


| Sao Paulo. 
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The Bank of Brazil’s Century and a Half of Service 
“ ; Meuse Office of the Bank of Brazil 


Originated by the Portuguese in Rio 
To Bring a Bank to Young Country 





It Was Authorized in 1808 


To Issue Paper Currency 


forty-five-year-old Dr. Sebastiao 


Paes de Almeida, a law-graduate, 
who learned the business from 


And Commercial Loans the bottom up under the tutelage 


of his father, Dom Gregorio, un 
In 1958 the Bank of Brazil wil] |@e" Whose direction the Bank of 
at v« x ’ , ast i 


Brazil expanded many of its fa- 


celebrate the one hundred and 


fiftieth year of its founding, for cilities. 
it was in 1808 that the Portuguese In connection with his impor- 
Brazil felt that the 


time was ripe for the establish- 


vais tant post, crucial in the Brazilian 
officials in 

economy, Dr. Paes de Almeida is 
; , . also a director in some of the 
ment of a banking institution in és 
' an . : leading corporations of the coun- 
Rio. Today the Bank of Brazil ha “ wi 
OF . try. Is Interest 1n agriculture Is 
370 offices scattered throughout . 

. . also noteworthy, and he runs a 
Brazil as well as in Asuncion, ° 


. couple of model experimental 
Paraguay, and Montevideo, Uru- I 


farms. The following article was 


guay. 
written by him as an historical 
Youthful President sketch of the Bank’s lone service 
Its still youthful president is| to the nation in which it operates: 


Rio de Janeiro Local Branch 


ee: 
Wie 


acer 





This building might be described as one of the older holdings of the 
Bank of Brazil. It serves the needs of bank and depositors in the city 
of Rio de Janeiro. The credit policy of the Bank of Brazil is to help 
industry in all its sectors. In 1956, it loaned Cr$76,000.000.000 to 
private industry through both direct loans and indirectly by lending 
money to other banks. It makes these loans in its capacity as financial 


agent for the Brazilian government. 
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This impressive building in the heart of Rio de Janeiro houses the 
central offices of the Bank of Brazil. Here the administrative staff 
keeps the giant organization functioning as a unit and here, too, are 
arranged the loans to governmental bodies which account for forty- 
eight per cent of the business of the Bank. Last vear Cr$68,000,000,- 


000 were loaned to various government agencies. 





Started in 1808 
According to the opinion of 
some scholars, the origin of the 
present Banco do Brasil goes back 
to the beginning of the last cen- 
1808, the First 


Bank of Brazil was founded by 


tury, when, in 


the Portuguese government in Rio 
de Janeiro. 

The newly established bank was 
modeled on the Banque de France, 
set up a couple of years before by 
Napoleon, and, like it, authorized 
to issue paper currency, besides 
carrying on its transactions in 
commercial lending and as a trad- 
ing agent of commodities monopo- 
lized by the government. 


Oldest on Continent 


If one agrees that, despite dis- 


continuances, the present Bank of 
Brazil is still inspired by the 
original spirit that led to its foun- 
dation, then we should consider 
it as one of the oldest, maybe the 
oldest, bank of the American Con 
tinent. 

Now as was the case a century 
and a half ago, the Bank of Bra- 
zil, despite its present organiza- 
tion as a corporation, is a govern- 
bank that must 


ment provide 


funds to the state and whose 
credit policy is sensitive to the 
needs of the Brazilian economy, 
considered as a whole, rather than 
to earnings derived from purely 
commercial operations. 


Made Funds Available 


One of the main features of the J 
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Bank of Brazil was that it 
make ‘“‘funds to 
the monarchy and the people” by 
to 


irst 
hould available 


means of its right issue cur- 
ency. 
The issuing of paper currency 


at first helped the country to ex- 


pand its economic resources, but 
n 1815 the Central Currency 
Bank became overburdened and 


the exchange rate began to fall 
and finally in 1829 the First Bank 
f Brazil 
gation, it was discovered that the 
failure had 


was closed. On investi- 


( 


real reason for its 
been the excess of paper currency 


required for court expenses. 
A Second Start 

Only a of a 

later, a second Bank of Brazil was 


quarter century 
established, carrying on the same 
commitments of the previous one. 
initiative was attributed to 
Evangelista 


This 
Souza, a 
of 


disposi- 


[rineu de 


of force 


character 


man extraordinary 


and dynamic 


tion such as is seldom seen even 


in these industrious times. 

The new bank in time absorbed 
other independent banking organi- 
some and 


rations, assimilating 


transforming others into branch- 





the 


es and finally, in 1857, it became 
the only bank authorized to issue 
paper currency. For this purpose, 
the bank was divided into two sec- 
tions operating under the same 
of the 
‘apital of one being applicable to 


administration, no part 


the other. 


Mortgage Operations 


Four years later, commercial 
operations commenced, 
the of 
lirect financial assistance to agri- 
Despite 
ind ample, the financial help of 


Brazil 


nortgage 


us marking beginning 


ulture. being effective 


he Bank of was not able 
to avert a crisis occurring in the 
middle which 


brought on by prolonged drought, 


seventies, was 
the freeing of slaves and budget 
lisorders. 

From a couple of years before 
7 to of the 
republic, the bank was forbidden 


18 establishment 


9 up 


to issue money, the privilege be- 


transferred to the National 


ne 
a) 





l'reasury, which became the sole 


ource of currency. 


| 

Lack of Curreney 

One of the complaints most tree! 
uently heard at the time, was the 
ack of currency in circulation, | 
which In 
sponse to this public outery, the 


restricted trade. re 


aw of Jan. 17, 1890, was enacted, | 


authorizing the Bank of Brazil to 
issue paper currency again. 

The was that the 
government the bank to 
open up territory and to foster in- 


impression 
wanted 


dustry on a large scale. This op 
timistic view, however, eventually 
to 
currency devaluation, and in the 


led inflation with a resulting 


midst of a flood of 
the administration lost control of 


paper money, 
the situation and shortly after the 
Bank of Brazil was amalgamated 
with the Bank of the United 
States of Brazil, a redemption of 
its notes occurred, and finally, on 
Dec. 16, 1896, the bank itself was 


closed. 


Present Set-Up 
The disappearance of the bank 
left a gap which it was found im- 








perative to fill, and therefore the 
third and present Bank of Brazil 


was founded. For it was found 
essential that the country should 
have an institution which would 
take ecnre of its economic and 
financial transactions besides 
tending to the simple cares of 


irading and regional interests. 
In 1921, the Rediscount Bureau 
Hirst 


was established, the step to 


ward founding a central bank. 
Three 
general 


the 


later, 
of the 


Brazil 


years following the 


lines Reichsbank, 
of 


d during the following 


Bank was reor- 
vanized 
four yeais continued to function 
as a central bank until 1926, when 
its right to issue 


paper money 


ceased and it returned to its ori 
ginal commercial activities keep- 












































‘In Sao Paulo everything looks up, and the skyscraper edifice of the 


Bank of Brazil in the Nation’s commercial center is a very busy place. 


| Loans to industry as of December 31, 1956, were given as Cr$33,700,- 


000,000, a good part of them negotiated through the Sao Paulo district 


of the Bank. 


a 


) 





ing, however, its century-old fea- 
tures of a nationwide bank. 


Bulwark in 1929 


Some years later occurred the 


‘ 


| great world crisis with the “crash” 
of the New York The 
Bank of Brazil, thanks to its pres- 
tige and tradition, to 
stop the decline of the Brazilian 
currency. A few years later, the 


market. 
was able 


Rediscount Bureau was re-estab- 
lished and through it the Treas- 


ury has ever since issued paper 


| money. 
Although many functions per- 
the Bank of Brazil 


may be considered peculiar to cen- 


formed by 


tral banks, the need for such an 
institution is felt. 

this need, a bill 
| pending in the Congress, dealing 


| 





To meet is 
with the setting up of a general 
reserve bank and a comprehensive 
banking But, notwith- 
| standing the urging for a reserve 
| bank in 


reform. 


3razil, some preliminary 
|measures should be taken in or- 
| der that its establishment might 
| not be threatened by the downfall 
|of primary product 

| whose role in the Brazilian econ- 


exports, 


omy is of paramount importance. 


BANK OF BRAZIL 
LOANS TO INDUSTRY 
Balances as of December 31, 1956 


Specification Cr$1,000,000 


Foodstuffs 4,600 
Metallurgy 4,400 
Euilding materials 1,700 


Chemical and 


pharmaceutical 1,650 


Machines & tools 1,100 
Textiles 7,900 
Raw material 
| processing 4,150 
Others 8,200 
Total 33,700 
According to Sr. Paes de A\l- 
/meida, in a statement very re- 
|cently made at a conference at 
‘the Insurers and Bankers Club 
‘in Rio de Janeiro, the Bank of 


Brazil for the first nine months of 
1957 through its various depart 
ments showed an increase in loans 
of Cr$13,200,000,000 the 
same period of 1956. At the same 


over 


time its governmental operations 
were Cr$20,600,000,000 higher 
than they stood at the end of 1956. 
There was an increase of Cr$5,- 
500,000,000 the 
agricultural products, a sum in- 
within the 
operations account. 


in purchase of 


cluded governmental 





The ‘B 


‘azil’ Ends 
Her Long Career 


Twenty-Nine-Year-Old_ Liner 
Is Soon to be Replaced 
By the New ‘Brasil’ 


Seasoned travelers from the 
United States to 


vessel call it almost the 


Brazil by ocean 


end of an 


era. Moore-McCormack Lines’ 
passenger ship Brazil was with- 
drawn from service December 9 
upon her return from a trip to 


South America, a service she in- 


augurated in 1938 


29 Years Old 


The twenty-nine-year-old liner 


is being laid up because of the 


high repair and maintenance costs 
necessary to keep her in operation 


until her replacement, the Brasil, 


is put into service next summer, 
the line said. 
Mr. William T. Moore, presi 


Moore-McCormack, said 


the American 


dent of 
Export liner Ex- 


cambion has been chartered to 


make the last trip scheduled for 
the Brazil. The Excambion sailed 


New York on 


returns January 20. 


from December 13 
and 

The Brazil was launched as the 
Virginia in 1928, the second of 
three built for the 
Panama Pacific Line. She 
her debut at the Port of 
York on November 28, 1928. 


sisterships 
made 
New 


First “Good Neighbor” 
On October 8, 1938, the Brazil 
York to inaugu- 


“Good 


sailed from New 


rate the line’s Neighbor 
Fleet” service to Brazil, U 
and Argentina. After the inter- 
ruption caused by World War II, 


back 


ruguay 


the ship was put into the 
service. 

The Brazil began her 
service as a troopship on March 


19, 1942. She took part in the in- 


vasion of North Africa and saw 
service in the Atlantic, Pacific 
and Indian Oceans until August, 


1946 


Once Largest U.S. Flag Ship 


The Brazil and her sisterships 
caused a sensation in the mari- 
time industry when they were 


the first 


turbo-electric-drive passenger-ves- 


launched, since they were 


sels 


ever built in the United 
States. At the time of her com- 
missioning the 613-foot Brazil 


was the largest American flag 


ship. 


wartime 


BRAZILIAN 


Brazilian News and Notes 


WAH CHANG CORPORATION 
INVESTS MORE IN BRAZIL 
The capital of Mineragao Wah- 
chang S.A., an ore firm, has been 
from Cr$27,499,000 to 
Cr$239,981,000. 


increased 
Part of the in- 


crease is for new machinery 
equipment and spare parts 
brought into Brazil within the 


terms of SUMOC’s Instruction 
No. 113. All the 
the Wah Chang Cor- 


New York. 


funds were sub- 
scribed by 


poration of 


BRAZILIAN 
INCREASES 
The 


Companhia 


CHEMICAL FIRM 
ITS CAPITAL 
chemical 


Brazilian firm, 


Brasileira de Carbu- 


reto de Calcio, has increased its 
working capital from Cr$60,000,- 
000 to Cr$80,000,000. At the same 


time it announces an expansion 


plan under which it intends to 


diversify its present production 
to include iron alloys and calcium 
cyanamide. 

The firm is counting on the co- 
operation of the Swiss company, 
S.A., Societé 
Commerciale, Financiere et In- 
which is 


Sertum Anonyme 


dustrielle, of Geneva, 
incorporating in Brazil and bring- 
ing capital and equipment into the 
country covered by SUMOC’s In- 
struction No. 113. 


EXPORTS OF FRUITS 
FROM PORT OF SANTOS 
Exports from Santos from Jan- 

uary to September 1957 amounted 
to 1,242,156 


915,694 in 1956, or 


crates as against 


an increase of 


326,462 crates. During Septem- 


ber a total of 64,840 crates were 


exported, distributed as follows: 


Country Crates 


France 26,910 


Holland 16,940 
England 11,490 
Belgium 7.500 
Germany 2,000 


Total 64,840 

In the 
bananas also showed an 
1956 of 1,590,826 
or 6,587,747 in 1956 
1957. 
1,061,994 bunches were exported 
through 


Same way, exports of 
increase 
over bunches, 
and 7,987,- 
573 in 
Santos, the largest 
going to 


Exports to the United 


amount, 926,735 bunches, 
Argentina. 
States 


bunches. 


amounted to only 500 
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EXPANSION OF PLASTICS 
IS SLATED FOR BRAZIL 


The Maryland firm, the Na- 
tional Plastics Company, 





is con- 


tributing Cr$12,000,000 of the 


Cr$17,000,000 going into the In- 
dustria Nacional de Produtos 
Plasticos S.A. Another concern 


with interests here is the Manu- 


fatura de  Brinquedos 
S.A., a toy 


pany. 


manufacturing com- 


SUGAR CROP FIGURES 
REPORTED FOR 1956 
Sao Paulo 11,902,659 


Pernambuco 6,989,395 


Minas Gerais 5,184,006 
Rio de Janeiro 3,822,426 
Alagoas 3,139,660 
Bahia 2,293,271 
Paraiba 2,042,900 
Ceara 1,127,326 
All others 6,323,887 

Total 42,825,530 


The states included in the “all 


others” grouping are those in 
which the production of cane 
sugar did not reach one million 


The 
the year is 
165,436. 


value of the 
estimated 


tons. 
at Cr$8,- 


NOTED DIAMANTINA DIARY 
TO BE PUBLISHED IN U.S. 


When Elizabeth Bishop first 
went to Brazil in 1952, she in- 
quired about Brazilian books that 
she should read. Among the sug- 
| gestions was the diary of a young 
girl that had first been published 


|privately in a small edition in 
11942 and is now considered a 
classic. The record, which begins 


in January, 
was 


1893, when the girl 
12, describes life in a 
vineial diamond-mining 
Diamantina, the 

town in Brazil. It ends Dee. 31, 
Miss Bishop’s translation 
from the Portuguese will be pub- 
Straus & 
title 


” 


pro- 
town 


called highest 


| L895. 


Farrar, 
Dec. 16, 
'“The Diary of ‘Helena Morley.’ 
“Helena Morley” is the 
donym of Senhora Augusto Mario 
Brant, 


twice served as president of the 


lished by 
Cudahy under the 


pseu- 


Caldeira whose husband 


| Bank of Brazil. 


| 


| Flow of Capital 


At Record Level 


Bulk of Foreign Investment 
Comes Into the Country 


As Plant Equipment 


(From Page 1) 


Picture Encouraging 


Despite these bookkeeping defi- 


Estréla | cits, the investment picture is seen 


as extremely encouraging because 


|/so much industrial equipment is 


crop for | 


| Paulo, 


|manufacturing 


flowing into the country and the 
Brazilian industrial potential is 
expanding. 

The current issue of 
which is the 
all currency 
tions in Brazil, 
ing of 


“Sumoc,” 
control organ for 


and credit transac- 
said the contract- 
through 


equip- 


new obligations 


long-term financing of 
ment was beneficial because debts 
would be paid off and the indus- 
try would stay in Brazilian hands. 
is the publication of 
the Superintendency of Money 
and Credit. 


“Sumoc”’ 


NEW FIRM SET UP TO MAKE 
TURBINES FOR HYDRO 
ELECTRIC PLANTS 
In association with Bardella 
S.A. Industrias Mecanicas de Sao 
the German firm of J. M. 
Veith, of Heidenheim, is bringing 
its know-how to Brazil to manu- 
facture the highly specialized hy- 
draulic and 
equipment for 


turbines general 
hydro-elec- 

The new 
manufacture 
machinery 
transmission 


use in 
tric generating plants. 
will 


combine also 


pulp and and 


paper 
hydraulic 
ment. 


equip- 


Veith’s participation will bring 
into the Sao Paulo plant 
equipment which 
will come in under the covering of 
SUMOC’s Instruction No. 113. 
The factory will turn out hydro 
turbines with rotaries up to four 
meters in diameter 
water 


new 


to be used for 
pressure potentials from 
ent plans call for the installation 
of these facilities during the first 
half of 1958. 

SAFE ELECTRIC MOTORS 

The Brazilian manufacturer of 
motors, Arno S.A., is producing a 
special type of spark-proof elec- 
tric motor for installation at the 


Mataripe Oil Refinery in Bahia. 
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Cruzeiro do Sul 


Is Awarded to 14 


The Seniiitins alliage 
Confers Nation’s Honors 


In Washington 


Brazil has conferred its Order 
of the Southern Cross on fourteen 
men, including Mayor De Lesseps 
S. Morrison of New Orleans. 
Ambassador Ernani do Amaral | 
Peixoto, Brazilian Ambassador to | 
the United States, made the pres- | 
entation at the Embassy in Wash- | 


ington. | 


Rank of Commander 


president | 
Municipal 


Mayor Morrison is 
if the Interamerican | 


Council and headed an American | 


industrial delegation to Brazil | 
last year. He was honored with | 
the rank of commander, as was | 


Herbert Arthur May, president | 


Brake Company of Pittsburgh. | 
| 


Rank of Officer 
The rank of Officer 
ferred on the following: 


Was con- 





PAguas of 


York 
B. 


of American 


Robert W. New 


executive; Henry 


Dowling, 
real estate 
Sargent, president 
and Foreign Power 
New Orleans; W. 


of Canada, president of an Ameri- 


Company, 
Stewart Nelson, 
can and Foreign Power subsidi- 
ary; John F. McKiernan of New 
York, National 
Coffee Adams, 
Plainfield, N. J., 


the 
John 
president of the 


president of 
Association ; 


Association. 
Watson, Jr., 
In- 


Brazilian 
K. 
J., president of 


American 

Also Arthur 
Summit, N. 
ternational Machines 
World Prof. 
George Shattuck, Harvard Medi- 
cal School; Walter 


former principal of a Protestant 


Business 
Trade Corporation; 


Harvey Moore, 


high school in Brazil; Robert J. 
Corkery, Spokane, Wash., vice 
president of the Motion Picture 


Export Association, and Don Bolt, 
f Brazil, Ind., 


Rank of Chevalier 
Honored with the rank of Che- | 
were Albilio Oliveira | 
Boston, 
f Portugal and now in 
and Rufus F. 
president of the World 
of New England, 


lecturer on Brazil. 





alier de 


former consul 
private 
Hale, 
Trade 
Boston. 


business, 


Center 


| Ministry 
| cent study 


| ‘. ° ° | 
|rocabana Railroad which directly | as 
|connects 


urated recently. 
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ESTIMATE IS GIVEN | SEVEN COMPANIES RECEIVE 
OF HYDRO POTENTIAL | APPROVAL OF PLANS BY GEIA 
The Division of Waters of the | The 
Agriculture in a re-| Automotive 
issued the figure 


of the 


has 


Executive 
Industry 


Group 
of 


has 








|of 20,000,000hp by hydro as the|to manufacture trucks in Brazil. | 

minimum capability for the pro-| Four nationalities are involved. 

duction of energy from Brazil’s| The go-ahead signal has_ been 

flowing waters. given to FNM-Alfa Romeo, 

ee jeu Krupp, Mercedes-Benz, Interna-| 

ACESITA PRODUCING tional, Ford, General Motors and 

SILICON STEELS Scania-Vabis. The last named 

; - Benaniaje | firm is working in cooperation 

mite, a ee with the already established 
rated new installations for the VEMAG Company. 

| production of silicon steel, indis-| With the planning of these fac- 

pensable for the heavy electrical tories approved by the Executive 

industry. Production is to cover|Group of the Automotive Indus- 


try, Brazil should be able to de- 
velop sufficient truck manufac- 
turing capacity to cover the mar- 
ket until 1960. In that year the 
production line should see the as- 


the domestic needs of the country 


PRODUCTION STATISTICS 
ON REFRIGERATORS 


Brazilian manufacture of home 


sembling of one hundred thousand 
trucks of various kinds ranging 
from 4,200 to 15,000 kilograms 
and powered by both gasoline and 


250,000 units by the end of 1957. 
Sales are good, although the Rio 
and Sao Paulo markets are quite 
it is reported. 


diesel fuel. 
competitive, 


Tourism Talk 


94,000 EMPLOYED 
There are 94,000 persons 
rectly employed by American com- 
Only about one 


di- 
i j i Fr m Pag 
panies in Brazil. (fro age 1) 


per cent of these employees come | | : 
from the United States. Nearly | tion and the role it has played in 
8,000 of the 8,500 supervisory drawing other countries closer to 


an important aid in de- 
veloping tourism from _ other 
countries to Brazil. Mr. Medaglia 
will speak immediately after the 


*,? “7° Qyayz} 
positions are held by Brazilians. Brazil, 


BELO HORIZONTE AIRPORT 
BRAZIL’S THIRD LARGEST 
According to figures published The 
by the Air Ministry, during 1956] |, opportunity 
Airport in Belo Hori-| Via. N ’ 
zonte registered the transporta- deere Aa et ile ti 
tion of than 8,000 tons of | vitsililihcsen eiiliad te 
cargo and a movement of 349,090 | onvehen ts Dilenion. § 


completion of lunch. 





RE 


for 
Pampulha 
Super-Con- 
more ‘ ; 
is placing in 


REAL 


in promoting 


; 19 5R. 
corresponding to ap-| 
29,090 month, 


yassengers, : 
e has been very active 
itourist flights between the 
of Brazil the 


proximately a or 
969 passengers a day. ous 
I » Zz h c . F ieities 
t 1s expected tnat these figures | 
I B | States. 


by the| 


and United 


will be greatly increased 


end of the current 


year in view | 

of the growing movement to aad 
| 

| 


Represented Groups 


Before the luncheon, there will 


silia. 


be a film on Brazil to acquaint 

ie the travel people with some of | 
SOROCABANA RAILROAD’S | the latest developments there as 
NEW BRANCH LINE STARTS | regards tourism. The local mem- 


The new branch line of the So-| bers represent such organizations 
the Washington Post, 


Sao Paulo to Santos,| Daily News, King Features Syndi- 

Peruibe and the south coast of|cate, the Columbia Broadcasting 
~ ° la r . 7 

ithe State of Sao Paulo was inaug-|System and the National Geo- 


graphic Society. 


ay 
“a 
anes 
| 


ap- | 


proved plans of seven companies | 


meeting will also provide | 
AL-Aero- | 
acional to publicize the in-| 


large | 


the | 


Novo Hamburgo 
Seeks Industry 


The Rio teciie do Sul City 
Of 30,000 Population 
Has Much to Offer 


In the thirty years since it has 
| become an incorporated city Novo 
|Hamburgo in the State of Rio 
Grande do Sul has developed so 
rapidly that it is now racing the 
neighboring and prosperous Sao 
Leopoldo, from which it was sepa- 
rated in 1927. Novo Hamburgo, 
which has a population of 30,000, 
and is situated on’Federal High- 
2, which connects it directly 


aH, 


| 
| 
| 





Way 





with Sao Paulo, is seeking new 
industries. 
Counts 580 Factories 


At the present time it is known 
its tanneries, leather manu- 
and shoe _ industry. 
about 580 industrial 
establishments registered. Total 
production in 1956 reached the 
impressive value of Cr$2,000,000,- 
000. 

The city offers a splendid op- 
portunity to the banks of Sao 
Paulo and Minas Gerais. It also 
offers a good labor supply and ac- 
to raw materials to indus- 
trialists who wish to start busi- 
nesses there. 

The number of _ industrial 
| workers is placed at around 10,000 
jor about a third of the popula- 
ition of the city. The nearby sub- 
urban areas add materially to the 
| labor supply. 


} for 
| facturing 
There are 


cess 





Many Self-Made Men 

The streets of the city 
dergoing a rapid transformation 
attesting the progress being 


are un- 


to 


|made. At first the factories of the 
area were cottages industries 
|'which expanded into their own 


Many of their owners are 
self-made men. In 
|general they are Brazilians two 
or three generations removed 
from the German or Swiss immi- 
gration. 


plants. 


now affluent 


The Mayor of this progressive 
‘city which wishes to expand in- . 
|dustrially is Sr. Carlos Armando 
| Koch. Those interested in estab- 
lishing in Novo Hamburgo may 
write directly to the Mayor or to 
Mr. Francisco Medaglia, Director 
of the Brazilian Government 
|Trade Bureau in New York. 
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OPPORTUNITIES IN BRAZILIAN TRADE 


The Brazilian Government Trade 
the produc ts listed belou 


that the 


BUYERS WANTED 


LADIES’ CLOTHING 


LADIES’ FOOTWEAR 


WOMEN'S WEAR AND ACCES 
SORIES : 

STRAW AND WOOD HANDI-| 
CRAFTS 

“COTTON GRAY AND | 


GOODS 
COTTON BAGS tatia 


‘RAW AND TANNED HIDES 


44 


LEATHER WATCHBANDS 


COTTON TEXTILES FOR UPHOL- 
STERY AND HOUSEFURNISHINGS 


SRAZILIAN WOODS, SI 
ROSEWOOD ind R 


A 


BANANAS 


BAMBOO FISHING RODS 


WOODEN UMBRELLA HANDLES 


HARDWOODS 


yarties interested u rite directly to these 





Bureau has received the fo 


firms, via airmail. as well 


owing inquiries from businessmen in Brazil, who desire to export or import 


These inquiries are published as received and no representation is made as to standings of listed firms. We suggest 


as to this office, at 551 Fifth Avenue, New York 17, N. Y. 


“TRADE OPPORTUNITIES” 


for American firms 


The Brazilian Government Trade Bureau also accepts adver- 
tisements from U.S. firms wishing to reach interested parties 
in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- 
guese, widely distributed in Brazil. U.S. firms wishing to import 


Brazilian products and 


desiring to use 


these 


facilities are 


invited to write to: Brazilian Government Trade Bureau, 551 


Fifth Avenue, New York, New York. 


RAW HIDES AND SKINS, COCOA 
AND RUTTER RAMIE FIRER 
SOYA BEANS, AND ANIMAL BONE 
MEALS 


REANS 


SELLERS WANTED 


SPLIT PEAS 


INDUSTRIAL 
EQUIPMENT 


MACHINERY AND 


POTASSIUM CHLORIDE AND AM. 
MONIUM SULPHATE 


TRUCK AND AUTO PARTS, INDUS- 
TRIAL AND MARINE ENGINES 


REPRESENTATIVES 








GUM ROSIN, PLAIN AND BARBED 
WIRE, AND CAUSTIC SODA 


PHENOL AND RESINS FOR 
PRESSED WOOD INDUSTRIES 
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